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[bookmark: _Toc465805946]Summary:Through this work is explained the notion of stock exchange and its functions, as well as the short history of the stock exchange and stock exchange businesson the example of the Banja Luka stock exchange market. It is described work of the Banja Luka stock exchange market, strategic objectives, systems of business, calculation and the settlement and the cost of trading. The work of the Banja Luka Stock Exchange is compered with stock exchange in the other entity of the same state and that is the Sarajevo Stock Exchange market. It was pointed out that the rights and the proper decision in the right time means good business move. Whether the decision is correct is usually later learns but in a moment before she must be taken.
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1. INTRODUCTION

Transitional changes face us with the numerous and diverse, more or less the new phenomens. One of these phenomensis stock exchange. Stock Exchange, before all financial stock exchange and Stock market businessfor the majority of us are newness that enters in our lives and our business.
SinceStock Excange is relatively new concept in our area, their emergence was connected to the end of the civil war in America. People was saying  it was occurred spontaneous. During the war in Bosnia and Herzegovina, there was issued different securities with the aim of collecting funds for financing war. Unregulated trade with these securities created the problems of the participants in the trade. To avoid problems, traders agreed to be compiled on a certain place and  in the correct scheduled time to marketed.
The key functions of the stock exchange is to ensure continuous market of securities at prices which do not deviate significantly from those for which they previously sold.
The existence of the stock exchange, respectively the stock trade in a market, indicates that the market is the safe and that it is not under the influence of the external risk in business. Strengthening the finances business points to the rise of security in a certain economy. 
All Stock market crisis through history related or for the failure of the market effects, or for the breakdown in the money market, and the latest experience can show us that the crisis mortgage market may cause the crisis of world proportions. Because of all of this stock exchange are a serious topic on which we will consider the facts through this work.

[bookmark: _Toc465805952][bookmark: _Toc477017176]2.THE NOTION OF STOCK EXCHANGE AND ITS FUNCTIONS

There is more definition of the term stock exchange. Stock Exchange, often, defined as a space in which we can trade with long-term financial instruments. It is organized as secondary market securities from the value of the (SECURITIES) with a completely precise and strictly defined by the rules of the trading, rules of the receipt of the market of the material on the stock exchange and completely precise criteria which define the conditions and the way for EU membership on the stock exchange [1]. The stock exchange is institutions of the financial market related to the correct place on which the trades standardized market material, according to the defined with rules of  trading.
From the beginning, the stock exchange was in connectionwith a specific place - meeting place of traders/mediators, who are among themselves in within a certain period of time and according to the rules that are found. In the marketsit is possible to  trade with effects and goods, and according to the case of the stock exchange, stock exchange are divided in effective, store and mixed.  On the first marketit is possible to  trade with  securities, foreign exchange information and financial products, on the second market with goods, and on the third with one and other. 
The subject of the trading on the stock market must be standardised. Another feature of the stock market is the absence of a trading item from the place where it is trading. The rules of the trading on the stock exchange have a dual function - The rules of trading on the stock exchange have a dual function - to provide for an ever more detailed standardization of the subjects and rules of trade for which the turnover is carried out, as well as to provide protection to participants in trading. Protection from market risks is the main reason for the establishment of a stock exchange institution, so the organization of trade in it is subordinated to it [2].
The stock exchange can not trade itself, but it provides the conditions for others to trade in quality and safe.. Considering the specificity of the organization and the way of doing business on the stock exchange, the stock market as an inseparable part of the market and the market economy in general is an extremely important segment, from whose business and success depends the performance of other markets, that is, the market economy of a given country and the world economy as a whole. Because of that stock exchange is considered most important market institution [3].
The basic functions that each stock exchange has to ensure to the market are:
· Information of all market participants on securities to be traded on stock exchanges before commencement of trading (prospectus) and after  trading (exchange rate list).
· Listing- ensure that the issuer meets the prescribed conditions by the stock exchange.
· Trading, as a process of determining the price on the market by facing the supply and demand according to the  rules of trading and in the trading system of the stock exchange.
· Reporting after completion of the trading process about the price, volume of trading and about other elements from the trading process [4].

[bookmark: _Toc477017177]3.THE BANJA LUKA STOCK EXCHANGE

The Banja Luka stock exchange of securities a.d. Banja Luka was established on May 9,2001 in Banja Luka. It is made of  the 11 shareholders, and the largest participation –has the  NLB bank a.d. Banja Luka with 503 actions. Stock Exchange has its Managing board, supervisory board, Commission for quotation and the Berza court.
The mission of the Banja Luka stock exchange is ensuring the efficient infrastructure for the connection of the offer and demand on the capital market of the Republic of Srpska.
The vision of theBanja Luka stock exchange has become an efficient and modern service of the investor who is integrated in the regional capital market.
On picture 1 are presented last 10 transactions the Banja Luka stock exchange related to the end of October 2016.
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Picture 1. – Last 10 transactions on Banja Luka stock market
(Source: https://www.blberza.com/Pages/Default.aspx)
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The Priority strategic goals of the Banja Luka stock exchange are: the promotion of the primary market of securities, development of the corporate governance, the education of the participants in the capital market and the population, the creation of preconditions for the improvement of the liquidity of the market, technological improvement in connection with the sign system of trading, the international promotion of domestic capital markets and attracting foreign investorsand development  new technological service.
The Promotion of the primary market of securitiesincludes:
· improvement of the regulations related to the primary offer of securities
- education of private company management regarding the possibility of raising capital  on  the stock exchange and support for the listing of shares of private companies on the stock exchange
· professional support to issuers of municipal bonds
· support to the securitization of public sector debt
· development of the primary market of bonds and treasury bills of Republika Srpska.
The development of the corporate governance includes:
· promotion of good practices of corporate governance and continuous preservation of new projects
· supporting the introduction of corporate governance standards in public enterprises and
· improvement of the regulatory environment for business operations of companies.
The education of the participants in the capital market and the population includes:
· development of teaching contents related to financial markets and personal finances for secondary school students and students and improvement of curricula in this field
· organizing special seminars for educational institutions, company administrations, judicial institutions, associations of accountants and other professional associations
· Continuous education of the management and employees at the stock exchange in connection with modern trends in the capital markets in the world.
Creating the preconditions for improving the liquidity of the market encompasses:
· Continuous improvement of trading rules and balances
· creating a stimulating environment to support liquidity of the market
· Support to the reform of the pension system in connection with the establishment of voluntary pension funds
· support to the development of the investment fund industry
Technological improvements in the stock exchange trading system include:
· continuation of the implementation of the FIX protocol in the trading system of the stock exchange
· enabling direct access to the market for investiture
· development of electronic systems for connection with members of regional stock exchanges
The international promotion of the capital marketincludes:
· international investment conferences in cooperation with regional stock exchanges
· improvement of the Internet portal of the Banja Luka Stock Exchange
· cooperation with regional stock exchanges (data distribution, joint indexes, promotion and marketing)
· improvement of the content from the domestic capital markets, which are forwarded through the leading world vendors.
The development of new technological serviceincludes:
· Multilateral compensation system, cession and factoring
· The Platform for coverage and valuation of the securities portfolio for the needs of investment funds
· The platform for the stock of goods

The partnership relationship with the realization of the strategic objectives of the Banja Luka Stock Exchange is realized in cooperation with the Government of the Republic of Srpska and the competent ministries, the Securities Commission of Republika Srpska, members of the stock exchange and trade association of stock exchange intermediaries, the Central Securities Depository, the companies whose shares are listed on the official Stock Exchange, Central Bank of BiH, Insurance Agency of the Republic of Srpska, Association of Banks of Bosnia and Herzegovina and the Banking Agency of Republika Srpska, Regional Securities Stock Exchange and, in other partner institutions (Union AAARS, National Institute pedagogical RS et al).
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Trading on the Banja Luka Stock Exchange takes place through stock exchange brokers, members of the stock exchange. An electronic trading system developed at the Ljubljana Stock Exchange. Members of the stock exchange may be companies for securities trading and a bank based in the Republic of Srpska. Stock market members do not have to be shareholders of the stock market. The Banja Luka Stock Exchange is traded with the continuous method and method of periodic auctions with the prevailing price. It trades five times a week: Monday, Tuesday, Wednesday, Thursday and Friday. The continuous method is traded with shares of issuers on the stock exchange listing. Continuous trading method  is also traded with free market shares  that meet liquidity criteria.
The number of possible trading days must be greater than 30. The trade is divided into three phases. Discounted auctions last from 15 to 20 minutes. Daily price fluctuation is limited to ± 20%. Dynamic limits are at ± 3%.
The opening price is calculated according to the following algorithm:
· Quantity the largest volume of transactions,
· The minimum rest,
· if the remainder exists on the purchase side, the highest price is taken, and if the side of the sale is taken the lowest price,
· average price between the two selected prices according to the previous criteria.

Auction trading method
· The auction method is traded on the shares of free-market issuers that do not meet the liquidity criteria. Trading is divided into three phases:
· In the period from 08:30 to 12:00 + "random time" (random number selected from 0 to 120 seconds), entry, modification, retention, release and withdrawal of sales and purchase orders in BST is permitted..
· at 12:00 + "random time" opening the market.
The opening price is based on the following criteria:
 - the largest volume of traffic, 
-  minimum residue, 
-  if the remainder exists on the purchase side, the highest price is taken, and if the lowest price is taken on the sales side, 
-  the average price between the two selected prices according to the previous criteria..
When the prevailing price is formed, the jobs are made according to the following priorities: price, and older timestamp. The following types of orders are allowed: limited orders, orders with additional terms of execution (order all or nothing, order with minimum amount of all concluded jobs) and orders with additional terms of execution time (daily, to a certain date, open). Discontinued auctions takes 60 minutes. Dynamic limits are at ± 3%.
[bookmark: _Toc465805972][bookmark: _Toc477017180]Exchange members can conclude block transactions outside the organized market if the following conditions are met: 
1. the value of the transaction amounts to at least 500.000 KM, 
2. the object of the transaction is a block of securities, and a member of the Exchange concludes such a business for his account and for the account of one client or account of two clients.

3.3.The Calculation and the settlement

After the end of the trade, the Banja Luka Stock Exchange sends a report to the Central Registry about the activities that were concluded that day. The report from the Banja Luka Stock Exchange, which the Central Registry receives in electronic form, contains the following data:
-  a security label that is the subject of a trade, 
-  the amount of the security, 
-  the price reached on the stock exchange, 
-  the code of the brokerage house of the seller and the brokerage house of the buyer,
 - account number of the seller's client and the customer's account number
Upon receipt of the reports from the Banja Luka Stock Exchange, the Central Registry individually for each brokerage house performs clearing and settlement of monetary liabilities arising from transactions concluded on the stock exchange, ie determines the total value of sales activities, the total value of purchases and the difference between these two amounts, or the amount of net debt or the amount of net receivables.
Cash obligations arising from transactions concluded at the Banja Luka Stock Exchange are executed through a clearing and settlement account, which brokers have opened with one of the commercial banks, exclusively for this purpose. The settlement of the financial liabilities of brokerage houses is done through the account for settlement and settlement of the Central Registry, which is open with the Central Bank.
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3.4.The costs of trading

3.4.1. The fee paid by the members of the stock exchange

Members of the Exchange pay a membership fee, access to a stock exchange trading system, fees for concluding deals and fees for organizing auctions for a package of shares.
A member of the stock exchange pays membership fee when joining the membership in the amount of 8,000 BAM once, while the monthly membership fee is 400 BAM, per month. In case of status changes of the members of the Exchange (merger, merger), the legal successor pays a one-time fee in the amount of 2,000 BAM. The special authority and the direct participant in the money market do not pay the membership fee.
Access to the stock exchange trading system is charged at the monthly level for the use of the trading center 200 BAM for the first station, or 100 BAM for the second and each subsequent trading station. One-time fee for introducing an integral approach to the trading system through FIX protocol is 1000 BAM. Monthly fee for integral access to the trading system for trading through FIX protocol is 600 BAM. A member of the Exchange with special powers and a direct participant in the money market does not pay the fee for access to the stock exchange trading system.
The transaction fee is charged to the buyer and the seller of securities on the value of the concluded transaction and amounts:
· 0.10% for action
· 0.02% for bonds
· 0.01% for Treasury Operations Section records and other short-term Securities
· 0.01% for REPO Operations
· 0.10% for other Financial Instruments
The amount of the fee for concluding a business can not exceed  20,000 BAM  per transaction.
The amount of the fee for concluding deals in the public offer of securities for the issuer (seller) can not be higher than 5,000 BAM.
T-bill deals are charged only on the secondary market.
Refund for REPO jobs is paid by the seller of securities for jobs that are concluded for a period longer than a month.
Expenses for termination or correction of work are paid by the applicant in the amount of 10 BAM per transaction.
For the organization of the auction, the package action package, the package of shares, pays 200 BAM per package of shares, while for repeated auctions for the same package of shares it amounts to 50 BAM

3.4.2. Fees paid by issuers of securities
The fee for admission of securities to the official stock exchange market is 3,000 BAM for shares. The fee for admission of securities to the free market is 300 BAM.
Annual fee for trading in shares on the official stock exchange market:

	Total capital of the issuer in BAM
	feeinBAМ

	up to 5.000.000
	1.000

	од 5.000.001 up to 10.000.000
	2.000

	from 10.000.001 up to 20.000.000
	3.000

	from 20.000.001 up to 50.000.000
	4.000

	from 50.000.001 up to 100.000.000
	6.000

	from 100.000.001 up to 200.000.000
	8.000

	from 200.000.001 and more
	10.000



For emitente who have less than 200 shareholders compensation may not be higher than 1,500 BAM. Issuers whose shares are listed on the official stock exchange market - the initial market (List C) are reduced by 25% of the annual fee.

Annual fee for trading bonds on the official stock exchange market:

	Emission value in BAM
	Fee in BAМ

	up to 1.000.000
	500

	from 1.000.001 up to 2.000.000
	1.000

	from 2.000.001 up to 5.000.000
	1.500

	from 5.000.001 up to 10.000.000
	3.000

	from 10.000.001 up to 50.000.000
	6.000

	from 50.000.001 up to 100.000.000
	8.000

	over  100.000.000
	10.000



The annual fee for the stock in the free market:

	Total capital of the issuer in BAM
	Fee in BAМ

	up to 10.000.000
	200

	over 10.000.000
	500



The annual fee for the trade of the bonds in the free market is 200 BAM.
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Banja Luka, Sarajevo and Vienna Stock Exchange signed a tender 05.11.2009. on the basis of which the Vienna Stock Exchange will create, calculate and publish an index that includes shares from Banja Luka and Sarajevo Stock Exchange. Index name is: BATX (Batex) - Bosnian traded index. BATX includes six most liquid stocks, two from Banja Luka and four from the Sarajevo Stock Exchange. The shares of Telekom Srpske a.d. have the highest share in the initial composition of the index. Banja Luka, and beside Telekom Srpske, from the Banja Luka Stock Exchange, the shares of Nova banka from Banja Luka are included in the index.
BATX is the first "investment" index calculated for shares listed on the Banja Luka and Sarajevo Stock Exchange, ie the index will be able to serve as a basis for the creation of derivative securities (structured products, futures and options). The index is calculated and published in real time, in three currencies, (BAM, EUR and USD). BATX will further increase the visibility of the capital markets of the Republic of Srpska and Bosnia and Herzegovina with international investors, and enable them to invest in Banja Luka and Sarajevo Stock Exchange. The index is calculated and published as of  December 1, 2009.
In 2015, the total turnover of BAM 1,219,583,580.59 was realized on the Sarajevo Stock Exchange, which makes 68.57% of the total turnover realized on the BH stock exchanges. Within 7,015 transactions, 35,718,506 securities were traded. Using the infrastructure of the Sarajevo Stock Exchange - the stock exchanges in this year, 24 public offers have been successfully concluded, in the total amount of 615.302.962,73 BAM.
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Picture 2.Annual report of the Sarajevo Stock Exchange
(Source: http://www.sase.ba/v1)
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Picture 3. - Annual report of the Banja Luka Stock Exchange
(Source:http://www.blberza.com/Pages/default.aspx)
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Picture 4. The total annual report of the Banja Luka Stock Exchange
 (Source: http://www.blberza.com/Pages/default.aspx)

From the information provided, we can see that the Sarajevo Stock Exchange achieved turnover twice higher than the Banja Luka Stock Exchange in 2015. Total turnover on the Banja Luka Stock Exchange in 2015 amounted to 560,606,603 convertible marks, while the turnover on the Sarajevo Stock Exchange amounted to 1,219,583,580.59  Convertible Marks.

 5. CONCLUSION

Stock exchanges will be in the future and will be the place where the supply and demand relationship will be met, which can be expected to greatly improve their business through new information innovations achieved through software and hardware. Stock market and stock exchange operations are part of modern business. At the stock exchange it is important to make a good decision at the right time, which means a good business move. Whether the decision is correct is usually found later, but at some point it must be made.
Through the form of its stock market, the form of business changed, but the essence was the same. They were meeting offers and demand. At the present time, the stock market can serve as an indicator of potential new economic crises and bad business in the world. The Banja Luka Stock Exchange is a young stock exchange, which has greatly helped the development of the securities market in the Republic of Srpska and Bosnia and Herzegovina.

REFERENCES:

1. ДОСТАНИЋ Г., Тржиште капитала, Београдска пословна школа, Београд, 2007,.
2. БОГДАНОВИЋ М.,ШЕСТОВИЋ Л.,Економија од А до З, Београдска отворена школа и Досије, Београд, 200.,
3. УНКОВИЋ М., МИЛОСАВЉЕВИЋ М., СТАНИШИЋ Н., Савремено берзанско и електронско пословање, Универзитет Сингидунум, Београд.2009,
4. ЈЕРЕМИЋ З., Финансијска тржишта, Универзитет Сингидунум, Београд, 2008,.
5. https://www.blberza.com/Pages/Default.aspx,
6. http://www.sase.ba/v1/,
7. http://www.blberza.com/Pages/default.aspx,
8. http://www.blberza.com/Pages/default.aspx.



	10 - 29




10 - 36



image2.jpeg
9% ukupnog
prometa

Promet (kM) Broj trgovanih VP Broj transakeija

Januar 6.719.866,97 1.685.730

Februar 4.385.905,34. 911.867 456 0,36%
\

Mart 92.500.367,36  2.070.90 ) 7,59%
April 25.839.959,13 3.135.028 616 2,12%
v 75.606839,05 1583915 a1 6,20%
Juni 54.722.756,58 1843.138 36 4,49%
Juli 428.859.926,46 7.103.269 78 35,16%
Avgust 50.708.798,02 2118252 862 2,16%
Septembar  129.558.289,83 2058165 554 10,62%
Oktobar | 7283101755 2.528.608 521 557%
Novembar  99.985.23539  1613.669 548 8,20%
Decembar | 17781561891  6.665.925 847 14,58%

Ukupno 121058358050 35718506 7015 100,00%




image3.jpeg
2015 dec
2015 nov
20150kt
2015 sep
2015avg
2015jul

2015 jun
2015 maj
2015 apr
2015 mar
2015 teb
2015 jan

Redovan promet | Ordinary Turnover

akeile | shares fondovi | funds

1683784
1280700
1213985
3186337
1428257
2176616
222214
1421710
1532076
1.486.259
2533272

950614

28703
72824
2548
389102
s12001
798359
718430
1.145.287
860,150
615263
sea748
630520

‘Gbveznice |
bonds
2905008
2182379
6364655
4680221
2863178
6295165
2738308
2331945
3319852
5621.112
2547883
2025916

Trezorski
zapisi | T-bills

4.589.450

Blok posao |
Block Trading

0
18.807.363
[}
47e835
2861705
14.085.651
751707
0
)
0

Aukcija za
paket akcila |
Auction for
package of
shares

Javna ponuda | Public Offering

akeije | shares

‘obveznice |

659,000
45.064.000
57136800
0
[
60.000.000

Trezorski
zapisi | T-bills
11.702.000
18.912.000
950,000
14765685
14890500
14921220
14888655
14858460
14838294
0
1488075
18.640.194

Preuzimanje |

Vrijednost
ukupnog

Takeovers  prometa | Total

14347
s00.167
852225
218
[

Tumover

63602555
20337539
71286877
4278099
21482.9%
74044717
81564432
33823084
21.302079
7703291
21002527
23.256.253

Broj
transakcija |
Trades





image4.jpeg
Ukupan promet Januar - Decembar 2015. |
Total Turnover January - December 2015

Fondovi|  Obveznice|  Trezorski

Akcaelshares T s Bonds zapisi| T-bills

Ukupno | Total

21085715 7708511 46883671
2eessel  175EST21 (] 0 42215312
1.080.422 204750 a wa 1285472
10690.998 0 243764265 165275983 419740245
1690654 wa wa





image1.jpeg
Erutinig 10 Gl 31207016, 63
Najbolja Najbolja Najbolja Najbolia

Sredni kupowna kupovna prodajna prodajna Posi.
kurs koiina  cijena  cijena  koliina cijena Vrileme
POPTRA 0,972 837 097 0572 13006
ZTPRA 799 7 8 824 0 8
ENPRA 653 1 es 780 686 653 12:
RSRS01 7389 WS 228 73 3747 BSY
RSRS-0-B &7 12250 s700  BuEL 60w 87 1
RSRS-01 71 230 7710 80 500 771
RSDS-O-G 9432 7298 9310 S50 2648 o4
TEINRA 311 @000 311 1 31
JAPRRA 0388 v 300 122091 0388 0388

MLPH-RA g a0 1,00 605 05 12:01:56




image5.jpeg
Le

SED
2017





